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Application Requirements

SEU Energy Efficiency Construction Financing for

Multi-Family Renovation and New Construction Projects

Background

The Delaware Sustainable Energy Utility (SEU) was established by the Delaware General Assembly as a non-profit 501(c)(3) organization with the primary responsibility of implementing energy efficiency and renewable energy programs throughout the State of Delaware.  To support the development and renovation of affordable, energy efficient multi-family housing, the SEU wishes to achieve the following goals:

· Increase the energy efficiency of multi-family housing units constructed or rehabilitated through the Low Income Housing Tax Credit Program by moving towards Energy Star performance levels.

· Increase the availability of affordable, energy-efficient, multi-family housing by providing low cost construction financing targeting the components that have the largest influence on energy consumption.  
The Delaware State Housing Authority’s (DSHA) Low Income Housing Tax Credit Program currently has minimum construction and rehabilitation standards for energy efficiency.  In 2010, DSHA added a requirement that to the greatest extent practicable projects shall install energy efficient components, HVAC equipment and appliances that are Energy Star rated.  The SEU is encouraging design and installation practices that will increase multi-unit energy efficiency beyond individual component performance.  
The SEU has defined criteria that help to move towards Energy Star ratings.  To facilitate this process, the SEU is offering construction financing for qualifying measures described in this document.  In most cases, the qualifying measures are the same as measures included in DSHA’s QAP and are given the same point values.  In addition, the SEU is offering an expanded list of energy efficiency measures that would allow enhanced energy efficiency for both rehabilitation and new construction.
Please note that participation in the SEU’s construction financing program is not required in order to submit a proposal to DSHA for Low Income Housing Tax Credits.

Scope and Terms of the SEU’s Financing

The SEU will provide low interest construction financing for the full costs of materials and labor for the following categories of qualifying measures listed on Table 1:

1 Insulation and sealing

2 Testing by a qualified auditor (BPI certified)

3 HVAC equipment and ductwork

4 Windows and entry doors

5 Domestic hot water heating equipment

The SEU’s portion of construction financing for qualifying energy efficiency and renewable energy measures will be up to $1,000,000 but not more than 20 percent of the total development cost for an individual project.  Total available financing from the SEU is $2 million up to $5 million, subject to final approval by the SEU’s Oversight Board.  The SEU is not providing permanent financing for projects under this program.
The annual interest rate for borrowers participating in this SEU program will be 3.0 percent.    There are no fees required for application.  A 2.0 percent fee, which may be capitalized is due at closing.
Minimum Criteria for All Projects
In order to qualify for SEU financing and to begin the transition to Energy Star performance levels, the project must meet the following threshold criteria:
1. A project must be selected for the DSHA Low Income Housing Tax Credit Program and meet all other applicable DSHA requirements

2. The project developer must achieve a minimum of 5 SEU points for its proposed project (see Table 1).
3. The SEU is providing financing through the use of American Recovery and Reinvestment Act (ARRA) economic stimulus funds.  Projects that utilize the SEU’s financing must comply with ARRA requirements, including payment of prevailing wages and reporting.
Eligible Prescriptive Measures and SEU Points

Table 1 lists measures that qualify under the SEU financing program.  In addition to the minimum eligibility criteria listed above, each project must achieve a minimum total of 5 SEU points, and the selected measures must be approved by the SEU.
Table 1:  Eligible Prescriptive Measures and SEU Points

	Component
	Current Minimum Standard
	SEU Standard
	SEU Points
	Notes

	Insulation
	Current building energy code
	Insulation levels must exceed current minimum code requirements by at least 25%
	1 point
	

	
	
	Insulation levels must exceed current minimum code requirements by at least 50%
	2 points
	

	
	
	Complete and pass the Energy Star Thermal Bypass Checklist with verification by a certified HERS rater.
	1 point
	New construction only.  Testing will be performed in accordance with DSHA protocol for selecting units.

	Weather Sealing
	Current building energy code
	Verify dwelling unit leakage does not exceed 5 air changes per hour when pressurized to minus 50 Pascals using a blower door test.  Mechanical ventilation may be necessary if test results are below BPI Building Tightness Limits.
	1 point
	

	Duct Sealing and Insulation
	None
	Install R-6 minimum insulation on ducts in unconditioned spaces and verify that duct leakage does not exceed 4 CFM to outdoors per 100 sq. ft using a duct leakage test.
	1 point
	

	Windows and Entry Doors
	Windows shall be thermal insulated with a minimum "U" value of 0.33 or below
	Below 0.33, Low-E, Argon Gas
	1 point
	

	
	Entry doors shall have a minimum "U" value of 0.33 or below
	U-Value of 0.14
	1 point
	

	Domestic Hot Water Heating Equipment
	Hot water heater shall have integral R=16 insulation
	R=20
	1 point
	

	
	
	R greater than 20
	2 points
	

	
	
	Electric Storage >= 0.93 

Gas Storage >= 0.67 
	1 Point
	Electric storage water heaters not allowed if natural gas is available

	
	
	Gas On Demand >= 0.82 or Gas Condensing >= 0.8
	2 points
	

	
	
	Electric Heat Pump >= 2.0
	2 Points
	Not allowed if natural gas is available

	Gas Warm Air Furnaces
	AFUE 90% or higher
	AFUE 93% or higher
	1 point
	

	Split System Air Conditioning
	Minimum SEER rating = 13
	SEER = 14
	1 point
	

	
	
	SEER = 16
	2 points
	

	
	
	SEER = 18
	3 points
	


Application and Review Process
Applicants for SEU financing shall submit 

1. A completed Project Information Form
2. A completed Energy Efficiency and Renewable Energy Construction Cost Table indicating the list of the qualifying measures selected to achieve a total of 5 or more SEU points.  Firm costs shall be provided.  

3. Descriptions of materials, construction practices, quality control, testing and inspection procedures shall be included as attachments.
Applications for this program must be received by 4:00 PM, Wednesday, March 31, 2010.  

Applications may be submitted by U.S. mail, courier or e-mail to:

Delaware Sustainable Energy Utility

c/o Applied Energy Group, Inc.

5301 Limestone Road

Suite 222

Wilmington, DE 19808

rnigro@appliedenergygroup.com.  
The SEU will review applications for financing, and will evaluate them against the goals established by the SEU.  Applicants may be notified of contingent approval for SEU financing subject to the project’s acceptance by DSHA for Low Income Housing Tax Credits by Monday, April 5, 2010.  Contingent approval for SEU financing does not mean that a project also qualifies for DSHA’s Low Income Housing Tax Credit Program.
PROJECT INFORMATION FORM

APPLICANT INFORMATION
Development Name 









Address 





 Census Tract 





City 




 County 







Applicant 










Address 











City 



 State 

 Phone No. 




Corporation 
  
Nonprofit 


Profit 


Partnership 

General 



Limited 


Individual 

Local Government 

Limited Liability Company 

Joint Venture (list each principal owner) 


















(Name(s) of Ownership Entity)

Contact Person 





 Phone No. 



TIMETABLE
Acquisition 
 mos.
Starting Date 


Completion Date 



Construction 
 mos.
Starting Date 


Completion Date 


Operations 
 mos.
Starting Date 


Completion Date 


Placed in service date 



PROJECT INFORMATION FORM (continued)
UNIT AND OCCUPANCY INFORMATION

Type of Occupancy and Percentage Distribution (indicate the percent of each type of unit and the income distribution for each type of unit)

Family 

%
Elderly


%
Other (explain)

%

Very Very Low
%
Very Very Low
%
Very Very Low
 
%

(30% of Median or below)
(30% of Median or below)
(30% of Median or below)

Very Low

%
Very Low

%
Very Low


%

(50% of Median)

(50% of Median)

(50% of Median)

Lower


%
Lower


%
Lower



%

(60% of Median)

(60% of Median)

(60% of Median)

Low


%
Low


%
Low



%

(80% of Median)

(80% of Median)

(80% of Median)

Moderate

%
Moderate

%
Moderate


%

(100% of Median)

(100% of Median)

(100% of Median)

Above Moderate
%
Above Moderate
%
Above Moderate 

%

Proposed Bedroom Mix:  (insert number of each)

Efficiency 
           1 BR 
          2 BR 
          3 BR 
          4 BR 


TYPE OF STRUCTURE
(  ) Garden Apts. (1-3 story apts.)

(  ) Townhouses

(  ) High rise

(  ) Single Family Detached


(  ) Other (Explain)

No. of Dwelling Units 

Total Building Area 

sq. ft.

No. of Buildings 


No. of Stories 


Total Parking Spaces 



PROJECT INFORMATION FORM (continued)
TOTAL DEVELOPMENT COST:

Total Expected Development Costs……………………………………………$


Total $

/cost per dwelling unit

$

/cost per dwelling unit less land price/value
UTILITIES (paid by owner)
Oil - $

 per month x 12 months



$


Electric (if paid by owner): 
Elevators 

Heating 

 Hot Water 
 Public Space


 Cooking 
 Commercial 


Air Conditioning 

 Household Electricity

$
______ per month x 12 months



$


Gas (if paid by owner):  

Heating


 Hot Water 

 Household Gas

$

 per month x 12 months



$


f.
Other (specify) 





$


g.
Total Utility Expenses……………………………………
$


UTILITIES (paid by occupant)
Estimated Monthly Cost Per Unit:
$
______ Household Electric      
$

Air Conditioning

$
______ Heat                             
$

 Hot Water

$
______ Cooking                       
$

 Other (explain)

Total occupant-paid utilities 

$



Energy Efficiency Construction Cost Table
Please provide the costs of the following items selected for this project.  Indicate N/A for items NOT selected.  This table will be used to determine the total amount financed for this project under the SEU’s construction financing program.

Table 2

	Component
	Required Standard for SEU Financing
	SEU Points
	Material Cost
	Construction Cost
	Testing, QA and Inspection

	Insulation
	Insulation levels must exceed current minimum code requirements by at least 25%, and Energy Star Thermal Bypass Checklist must be completed for all units.
	1
	
	
	

	
	Insulation levels must exceed current minimum code requirements by at least 50%
	2
	
	
	

	
	Energy Star Thermal Bypass Checklist must be completed  and passed for all dwelling units
	1
	
	
	

	Dwelling Unit Leakage
	Blower door test and sealing
	1
	
	
	

	Duct Leakage
	Duct leakage test and sealing
	1
	
	
	

	Windows and Entry Doors
	Below 0.33, Low-E, Argon Gas
	1
	
	
	

	
	U-Value of 0.14
	1
	
	
	

	Domestic Hot Water Heating Equipment
	R=20
	1
	
	
	

	
	R greater than 20
	2
	
	
	

	
	Electric Storage >= 0.93 

Gas Storage >= 0.67 
	1
	
	
	

	
	Gas Condensing >= 0.8
	2
	
	
	

	
	Gas On Demand >= 0.82 or Gas Condensing >= 0.8
	2
	
	
	

	
	Electric Heat Pump >= 2.0
	2
	
	
	

	Gas Warm Air Furnaces
	AFUE 93% or higher
	1
	
	
	

	Split System Air Conditioning
	SEER = 14
	1
	
	
	

	
	SEER = 16
	2
	
	
	

	
	SEER = 18
	3
	
	
	

	TOTAL
	
	
	
	
	




SUBMITTED BY:
____________________________________________________
SIGNATURE:

____________________________
DATE:
________________

ORGANIZATION:
____________________________________________________
March 16, 2010
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